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I » ENDENT AUDITOR’S REPORT

Tot Shareholder o

Report on the Audit of the Separate Financial Statements

O ion
We have audited the separate financial statements ot

‘the “Company”), which comprise the separate statement of financial position as at
31 March 2025, and the separate statement of profit or loss and other comprehensive income,
separate statement of changes in equity and separate statement of cash flows for the year then
ended, and notes to the separate financial statements, including a summary of material
accounting policy information.

In our opinion, the accompanying separate finan || statements give a true and fair view of the
finan  position of the Company as at 31 March 2025, and of its financial performance and its cash
flows r the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsi ities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Separate Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Pr s nal Accountants (IESBA Code) together with the ethical requirements that are relevant to our
au ofthe separate financial statements in the United Arab Emirates (UAE), and we have fulfilled our
other et al responsibilities in accordance with these requirements and the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 2(c) to the separate financial statements, which states that the Company
incurred a loss of AED 50,496,296 for the year ended 31 March 2025 and at that date, the Company’s
losses aggregated to AED 73,491,277 and it had a net deficit of AED 73,391,277 in equity funds.
These events or conditions indicate that a material uncertainty exists that may cast significant doubt
on the Company’s ability to continue as a going concern.

However, the shareholder has agreed to continue with the operations of the Company and has
agreed to provide continuing financial support to enable the Company to discharge its liabilities as
and when they f  due. Accordingly, these separate financial statements have been prepared on a
going concern basis.

Our opinion is not modified in respect of this matter.
continued...

Auditor Registration No. S.D. Pereira - 552, S,Lalwani - 5468, ATulsan - 5466
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INDEPENDENT AUDITOR’S REPORT
(continued)

Responsibilities of Management and Those Charged with Governance for the Separate Fi  ncial
Statements

Management is responsible for the preparation of the separate financial statements that give a
true and fair view in accordance with IFRS Accounting Standards as issued by the IASB , and for
their compliance with the applicable provisions of Dubai Multi Commodities Centre Au  rity
Regulations 2024, and for such internal control as management determines is necessaryto  able
the preparation of the separate financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applical , matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial
stater nts as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
co idered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these separate financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We  o:

e identify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinic
The risk of not detecting a material misstatement rest ing from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

continued...
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(continued)

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a m: rial uncertainty exists
refated to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate 1e overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the
underlying transactions and events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the
pl ned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
As required by the applicable provisions of Dubai Multi Commodities Centre Authority Regulations

2024, we report that:

¢ the separate financial statements have been prepared in accordance with IFRS Accounting
Standards as issued by IASB;

e the separate financial statements give a true and fair view of the profit or loss of the Company
for the financial year;

¢ the separate financial statements give a true and fair view of the state of the Company's affairs
at the end of the financial year;

e the Company has undertaken only activities permitted under its license.

Further, as referred in note 2(c) to the separate financial statements, since the losses of the
Company exceeded 75% of its share capital, as required by Dubai Multi Commodities Centre
Authority Regulations, 2024, the shareholder of the Company has acknowledged the losses and
resolved to continue with the operations of the Company.

wuntants (Dubai Br)

d.U. rereira

Partner

Auditor registration no. 552
Dubai

United Arab Emirates

21 April 2025






SEPARATE STATEMENT OF FINANCIAL POSITION

(continued)

We confirm that we are responsible for these separate financial statements, including selecting the
accounting policies and making the judgments underlying them. We confirm that we have made
available all relevant accounting records and information for their compilation.

Approved and authorised for issue by the Board of Directors on 14 April 2025 and signed on their
behalf by Mr. Vishwas Shah.

Fo






SEPARATE STATEMENT OF CHANGES IN EQUITY

are Accumulated T
capital losses
AED AED AED
Issue of share capital 100,000 - 1 200
Ti 1l comprehensive income for the period
(Note 32) - (22,994,981) (22,9 981)
Ba ice at 31 March 2024 1 1,000 (22,994,981) (22,8 981)

Total comprehensive income for the year

Balance at 31 March 2025

The accompanying notes form an integral part of these separate financial statements.

The report of the independent auditor is set forth on pages 1 to 3.






NOTES TO THE SEPARATE FINANCIAL STATEMENTS

b)

b)

c)

{the “Company”) is a free zone mpany

Authority, Dubai, United Arab Er ates, in
accordance with the provisions of Dubai Multi Commodities Centre DMCC Company
Regulations, 2024. The registered address is Unit No. 2701, JBC5, Plot no: JLT-PH2-W1A,
Jumeirah Lakes Towers, Dubai, UAE. The Company was registere »n 22 December 21

The Company’s principal activities as per the trade license nui er DMCC-870785  .ued by
Dubai Multi Commodities Centre are chartering of ship, barges and tugs charter, s freight
and passengers charter, investing in commercial enterprises and management  d ship
management and operations.

The parent company is The Adani Harbour Services Limite a public limited company
incorporated in India and the ultimate parent company is Adani Ports and Special  »nomic
Zone Limited, a public listed company incorporated in India.

BASIS OF PREPARATION

Statement of compliance

The separate financial statements are prepared in accordancev h IFRS Accounting Standards
as issued by the International Accounting Stanc 1Is Board (IASB) and which are effective for
accounting periods beginning 1 April 2024, and the requirements of Dubai Multi Commodities
Centre Authority Regulations, 2024.

These financial statements are the separate financial statements of the Company presented
for the purpose of reporting to the uitimate parent company. The consolidated financial
statements of the Company ini 1ding its subsidiaries and joint venture which are required to
be presented in accordance with International Financial Reporting Standard 10: ‘Consolidated
Financial Statements’, will be presented separately later.

Basis of measurement
The separate financial statements are prepared using historical cost.

Historical cost is based on the fair value of the consideration given to acquire the asset or cash
or cash equivalents expected to be paid to satisfy the liability.

Fair value is e price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between ma t participants at the measurement date.

Going concern
The separate financial statements are prepared on a going concern basis.

When preparing separate financial statements, manag ent makes an assessment of =
Company’s ability to continue as a going concern. Financial statements are prepared on a going
concern basis unless management either intends to liquidate the Company or to cease
operations or has no realistic alternative but to do so.



d)

The Company icurredalosso D 50,496,296 for the yeal 131 March 2025:  atthat
date, the Company’s losses aggregated to AED 73,491,277 and it had a net ficit of
AED 73,391,277 in equity funds. Further, as required by Dubai Multi Commodit  Centre
Authority 2gulations 2024, since the losses of the Company exceeded 75% of share
capital, the shareholder has acknowledge the losses and resolved to continue  th the
opera ns of the Company and shall rectify the situation. The management has  riewed
forecasted revenue, cash flows and cost structures and has concluded that liquid fur  will be
available to settle the liabilities when they become due and further, the sharet  er has
agreed to provide continuing financial support to enable the Company to dis rge its
liabilities as ¢ | when they fall due. Accordingly, these separate financial statem s have
been prepared on a going concern basis.

Adoption of new International Financial Reporting Standards

Standards, amendments, improvements and interpretations effective for the curr¢  period
The following amendments, improvements and interpretations which became efl  ive for
current period, did not have any significant impact on the Compi y’s separate ancial
statements:

e Amendments to IAS 7 and IFRS 7 — Supplier Finance Arrangement

e Amendments to IAS 1 Presentation of Financial Statements relating to Classification of
Liabilities as Current or Non-Current

e Amendments to IAS 1 — Non-current Liabilities with Covenants
e Amendments to IFRS 16 — Lease Liability in a Sale and Leaseback

New and revised standards in issue but not yet effective and not early adopted

The following standards, amendments, improvements and interpretations at are assessed
by management as likely to have an impact on the separate financial statements, have been
iss d by the 1ASB prior to the date the separate financial statements were authorised for
issue, but have not beena| lied in these separate financial statements as :ir effective dates
of adoption are for future accounting periods.

e Amendments to IAS 21 — Lack of Exchangeability (1 January 2025)

e Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets betweenan vestor and
its Associate or Joint Venture. The amendments address the con :t between IFRS 10 and
IAS 28 in dealing with the loss of control of a subsidiary that is sold to an associate or a joint
venture (The IASB postponed the effective date of this amendment indefinitely - Early
adoption is permitted)

e Amendments to the SASB (Sustainability Accounting Standards Board) standards to
enhance their international applicability (1 January 2025)

e Amendments to the Classification and Measurement of Financial Instruments
(Amendments to IFRS 9 Financial Instruments and IFRS 7) (1 January 2026)

¢ Contracts Referencing Nature-dependent Electricity {Amendments to IFRS 9 and IFRS 7) (1
January 2026)

¢ |FRS 18 Presentation and Disclosures in Financial Statements (1 January 2027)

e [FRS 19 Subsidiaries without Public Accountability: Disclosures (1 January 2027)



Functional and presentation currency

The Company’s functional currency is US Dollars based on the fact that a significa  portion
of its revenue and costs are denc inated and settled in that currency. However,th 2| ate
financial statements are presented in UAE Dirhams (“AED”) being the currency of tt  ountry
of domicile. Amc 1tsi US Dollars are translated to UAE Dirhams using the exchar  rate of
1 USS = AED 3.6725.

MATERIAL ACCOl TING POLICIES
The material accounting policies adopted, and which have been consistently appli . are as

follows:

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated deprecic nd
impairment losses. The cost less estimated residual value, where material, is depreci m
the date the asset is available for use until it is derecognised, using the straight-lin od

over the estimated useful lives of the assets as follows:

Vessels 16- 25 years
Right-of-use assets 2-3 years
Furniture, fixtures and office equipment 3-5 years

The Company has presented right-of-use assets representing the right to use the underlying
assets under property, plant and equipment [Refer notes 3 (j) and 6].

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset
as appropriate only when it is probable that future economic benefits associated with the
expenditure will flow to the Company and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and equipment. \  en significant
parts of property, | nt and equipment are required to be replaced at intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. The ca ring amount of replaced parts is derecognised.

All other repairsan maintenance costs are charged to profit or loss during the financial period
in which they are incurred.

An assessment of depreciation me 2d, useful lives and residual values is undertaken at each
reporting date and, where material, if there is a change in estimate, an appropriate adjustment
is made to the depreciation charge.

Gains and losses on ;posals are determined by comparing proceeds with the carrying
amount. These are recognised within ‘other operating income/expenses’ in profit or loss.
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Capital advances

Capital advances are advances paid for acquisition or construction of capital ass' . These
advances will be capitalised on the date the assets will be hande over to the Con any and
w be depreciated from the date the relevant assets are available for use.

Impairment of tangible assets

At each reporting date, the mi  agement reviews the carrying amounts of its tang  : assets
) determine whether there is any indication that those assets have suffered an ir  iirment
1ss. If any such indication exists, the recoverable amount of the asset is estimated | rderto

determine the e 'nt of the impairment loss if any. Where it is not possible to estimate the

recoverable amount of an individual asset, the acquirer estimates the recoverable amount of

the cash-generating unittov ch the asset belongs.

Recoverable amc 1t is the higher of fair value less costs to sell and value-in-use. In  sessing
value-in-use, the estimated future cash flows : discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as
a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset {cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss, iless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment
loss is treated as a revaluation increase.

Investments in subsidiaries

Subsidiaries are entities over which the Company exercises control. Control is achieved when
the Company is e 3sed, or has rights, to variable return from its involvement with the
investee and has the ability to affect those returns through its power over the investee.

The investment in subsidiaries is accounted for at cost less impairment losses, if any.
Consolidated financial statements of the parent and its subsidiaries are prepared separately.

Investments 1 joint arranger ts
Investments in joint arranger nts are classified as eithc joint operations or joint ventures
depending on the contractual rights and obligations of each investor.



f)

8)

h)

Joint ventures

A joint venture is a joint arrangement whereby the parties that have joint cont  of the
arrangement have rights to the net assets of the joint arrangement. Joint coni is the
contractually agreed sharing of control of an arrangement, which exists only when  :isions
about the relevant activities require unanimous consent of the parties sharing cont

Such investments are treated as joint ventures and accounted under the equity 1 :hod of
accounting stating the investment initially at cost and adjusted for the Company’s st : of the
changes in net assets of the investee company after the date of acquisition, ar  ‘or any
impairment in value.

Inventories
Inventories of consumables are valued at the lower of cost and net realisable value. Cost is
arrived at using the W¢  hted Average Cost (WAC) method and includes invoice value plus

applicable landing charges less discounts.

Staff benefits

The Company provides staff end-of-service benefits to its non-UAE national employees as per
the applicable local laws, the entitlement to these benefits is ased on the emplc es’ last
drawn basic salary and length of services which is accrued over the period of employment.
Provision for staff end of services benefits are disclosed as non-current liability.

Revenue recognition
The Company is in the business of chartering of ship, barges and tugs charter, sea freight and
passengers charter, investing in commercial enterprises and management and ship

management and operations.

Revenue from contracts with customers recognised when the control of the goods or
services is transferred to the customer at an amount that reflects the consideration to which
the Company expects to be entitled in exchange for those goods or services.

Time charter
Revenue under time charter is recognised based on the terms of the time charter agreement

and is recognized over time.

Mobilisation income
Revenue for mobilisation is recognised based on the terms of the agreement and is recognized

at a point in time.

Interest income

Interest income is recognised as the interest accrues using the effective interest method,
under which the rate used exactly discounts estimated future cash receipts thr :h the
expected life of the financial asset to the net carrying amount of the financial asset.



j)

Leases

As a lessee

The Company leases office premises. Rental contracts are typically made for the  riod of
2- 3 years but may have extension options. Lease terms are  gotiated onanindiv  al basis
and contain a wide range of different terms and conditions. The lease arrangeme  do not
impose any covenants, however |eased assets may not be used as security for rowing

purposes.

Right-of-use assets

The Company recognises right-of-use assets at the date the underlying asset is av  ble for
use. Right-of-use assets are measured at cost, less any accumulated depreci n and
impairment losses, and adjusted for any reimbursement of lease liabilities. The cost of right-
of-use assets includes:

e the amount of the initial measurement of lease liability;

e anylease payments made at or before the commencement date less any lease  2ntives
received;

e  any initial costs; and

° restoration costs.

Unless the Company is reasonably certain to obtain ownership of the leased asset at the end
of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease term. Right-of-use assets are subject

to impairment.

Lease liabilities
The Company recognises lease liabilities at the commencement date of the lease. The lease
liabilities are measured at the net present value of lease payments to be made over the lease

term. The lease payments include:

= fixed payments (including in-substance fixed payments), less any lease incentives
receivable;

»  variable lease payments that depend on an index or a rate;

= amounts expected to be paid under residual value guarantees;

= the exercise price of a purchase option reasonably certain to be exercised by the Company;
and

= payments of penalties for terminating the lease, if the ase term reflects the Company
texercising the option to terminate.
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p)

Provisions

General

A provision is recognised when the Company has a present obligation (legal or cor  uctive)
as a result of a past event, it is probable that an outflow of economic benefits will bi  :quired
to settle the obligationandar 3l estimate can be made of the amount of theo  ation.

The amount recognised as a provision is the best estimate of the consideration re iired to
settle the present obligation at the reporting date taking into account the ks and
uncertainties surrounding the obligation. Where a provision is measured using the  sh flow
estimated to settle the present obligation, its carrying amc nt is the present valu¢  f those
cash flows.

When some or all of the economic benefits required to settle a provision are expet 1to be
recovered from a third party, the receivable is recognised as an asset if it is virtua  :ertain
that reimbursement will be received and the amount of receivable can be measurec  liably.

Contingencies and commitments

Contingent liabilities are not recognised in the separate financial statements. = zy are
disclosed unless the possibility of an outflow of resources embodying economic b'  =fits is
remote. A contingent asset is not recognised in the separate financial statements but« closed
when an inflow of economic benefits is probable.

Value added tax

As per the Federal Decree-Law No. (08) of 2017, Value Added Tax (VAT), is charged at 5%
standard rate or 0% (as the case may be) on every taxable supply and deemed sup ' made
by the taxable person.

The Company pays Value Added Tax (VAT) on every taxable supply and deemed sup| , in
accordance with the applicable commercial VAT laws. Non-recoverable input VAT is charged
to the relevant expenditure category or included in costs of non-current assets. The Company

es its VAT returns and computes the payable tax (which is output tax less input tax) for the
allotted tax periods and deposits the same within the prescribed due dates of filing VAT return
and tax payment. VAT receivable and VAT Payable are offset and the net amount is reported
in the separate statement of financial position as the Company has a legally enforceable right
to offset the recognised amounts and has the intention to settle the same on net basis.

Income and deferred tax

Tax expense for the ye:. comprises of current income tax and deferred tax. Current tax is
measured by the amount of tax expected to be paid to the federal tax authorities on the
taxable profits after considering tax allowances and exemptions and applying the applicable
tax rates and laws. Deferred tax is recognised on the temporary differences between the
accounting base and the tax base for the year and quantified using the tax rates and tax laws
enacted or substantively enacted as on the balance sheet date.



Deferred tax is recognised using the b: nce sheet approach. Defe dtax assetsan bilities
are recognised for non-deductible and taxable temporary differences arising betwe  the tax
base of assets and liabilities and their carrying amount in the separate financial ss  ments,
except when the deferred tax arises from the initial recognition of goodwill or a  sset or
liability in a transaction that is not a business combination  d affects neither acco ng nor
taxable profits or loss at the time of the transaction.

Deferred tax asset is recognised to the extent itic robable that taxable profit will b«  vailable
against which the deduc )le temporary differences, and the carry forward of 1 ied tax
credits and unused tax losses can be utilised. Deferred tax liabilities are recogn for all
taxable temporary differences.

Current tax and deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off the recognised amount and there is an intention to settle the asset ar liability
on a net basis.

Current versus non-current classification
The Company presents assets and liabilities in the separate statement of financial position
based on current/non-current classification.

An asset is current when it is:

e Expected to be realised or intended to be sold or consumed in the normal operating cycle.

e Held primarily fort - purpose of trading.

e Expected to be realised within twelve months after the reporting period, or;

e Cash or cash equivi nt unless restricted from being exchanged or used to set a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

e Itis expected to be settled in the normal operating cycle.

e |tis held primar for the purpose of trading.

e ltis due to be settled within twelve months after the reporting period, or;

e Thereis norightto ferthe settlement of the liability for at least twelve months after the

reporting period.

The Company classifies all other liabilities as non-current.






Measurement

A financial asset (unless it is a trade receivable without a significant financing comp:  nt that
is initially measured at the transaction price) is initially measured at fair value 15,  initem
not at fair value through profit or loss, transaction costs that are directly attribut =2 to its
acquisition. Transactions costs of financial assets carried at fair value through profit oss are
expensed in profit or loss.

A financial assets not classified as measured at amortised cost or fair value thrc  h other
comprehensive income as described above are measured at fair value through prc  or loss.
This includes all derivative financial assets. On initial recognition, the Com 1y may
irrevocably designate a financial asset that otherwise meets the requirementstobe  :asured
at amortised cost or at at fair value through other comprehensive income or at - value
through profit or loss if doing so eliminates or significantly reduces an accounting  match
that would otherwise arise.

The following accounting policies apply to the subsequent measurement of financial assets
and financial liabilities.

Financial assets

Financial assets at amortised cost

Financial assets that meet the following conditions are subsequently measured at am ised
cost less impairment loss, using the effective terest method.

1. the asset is held within a business mod: whose objective is to hold sets in order to

collect contractual cash flows; and
2. the contractual terms of the instrument give rise to cash flows on specified dates that are
solely payments of principal and profit on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Interest income, foreign exchange gains and losses and impairment are recognised in profit or
loss. Any gain or loss on derecog :ion is recognised in profit or loss.

The fin. cial assets at amortised co comprise of trade and other receival s, lease
receivable, loans to a related party and cash and cash equivalents.

Financial liabilities
, financial liabilities are subsequently measured at amortised costu g the effective interest
method or at fair value through profit or loss.

Financial liabilities at amortised cost
Financial liabilities at amortised cost comprise of trade and other payables, lease liab  3sand
loan from shareholder.



Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at fair value through profit or loss. ECLs are based on the  ‘erence
between the contractual cash flows due in accordance with the contract and allthe  h flows
that the Company expects to receive, discounted at an approximation of the origini  Tective
interest rate. The expected cash flows will include cash flows from the sale of colli  al hel
or other credit enhancements that are integral to the contractual terms.

Loss allowances are measure on either of the following bz

— '-month expected credit losses: expected credit losses that result from possil  default
events within 12 months after the reporting date; and

— Lifetime expected crec losses: expected credit losses that result from all possit  default
events over the expected life of a financial instrument.

The Company measures the loss allowance at an amount equal to lifetime expected credit
losses, except for the following which are measured as  -month ECLs:

— Bank balances and other receivables for which credit risk (i.e. the risk of default occurring
over the expected life of the financi. instrument) has nc increased significantly since
initial recognition.

The Company has elected to measure loss allowances for trade receivables and lease receivables
at an amount equal to lifetime expected credit losses. The Company applies a simplified
approach in calculating expected credit losses. The Company does not track changes in credit
risk, but instead recognised a loss allowance based on lifetime expected credit losses at each
reporting date. The Company has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit losses, the Company considers
reasonable and supportive information that is relevant and available wi out undue cost or
effort. This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward
looking information.

The Company assumes that the credit risk on a financial asset has increased significan  if it
is more than 120 days past due.

The Company considers a financial asset to be in default when:

— The customer is unlikely to pay its credit obligations to the Company in full, without
recourse by the Company to actions such as realising security (if any is held); or
— The financial asset is more than 365 days past due.






NOTES TO THE SEPARATE FINANCIAL STATEMENTS

4, JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES
Following are the judgments made in applying accounting pi  :ies, that fectthe @ lication
of the Company’s accounting policies and the amounts recognised in the separate financial
statements:

Classification of financial assets
The classification of financial assets at initial recognition depends on the financ  asset’s
contractual cash flow characteristics and the C¢ pany’s business model for managii  them.

Impairment

At each reporti  date, management co lucts an assessment of property, } 1t and
equipment to determine whether there are any indications that they may be impair In the
absence of such indications, no further action is taken. If such indications do exist,a  nalysis
of each asset is undertaken to determine its net recoverable amount and, if thisis  low its
carrying amount, a provision is made.

The Company applies expected credit loss model to measure loss allowance in case 0 1ancial
assets on the basis of 12-month expected credit losses or Lifetime expected credit losses
depending on credit risk characteristics anc  ow changes in economic factors affect  sected
credit losses, which are determined on a probability-weighted basis.

Leases

Determining the lease term

The Company’ determines the lease term as the non-cancellable term of the le e, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain
not to be exercised.

The Company has the option, under some of its leases to lease the assets for additional years.
The Company applies judgement in evaluating whether it is reasonably certain to exercise the
option to renew or terminate the lease. That is the Company considers all relevant factors that
create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control and affects its ability to exercise (or not to
exercise) the option to renew or to terminate.

Discounting of lease payments
The lease payments are discounted using the Company’s incremental borrowing rate (  R")
of 7.52% due to the absence of implicit rates in the lease contracts.

Management has applied judgments and estimates to determine the IBR using borrowing rates
that certain financial institutions would charge the Company against financing the different
types of assets it leases over different terms and different ranges of values. IBR is further
adjusted for Company’s specific risk, tt 1 risk and underlying asset risk. Majority of the leases
are present in the UAE and accordingly no adjustment for the economic environment was
deemed required.






Carrying values of property,| ntand equipment

Residual values are assumed to be zero, except for the vessel for which residu + 1eis
considered 5% of the cost, unless a reliable estimate of the current value can be ot ned for
similar assets of ages and conditions that are reasonably expected to exist at the . | of the
assets estimated useful lives.

Inventory provisions

Management regula 'undertakes a review of the Company’s inventory, stated at AE 23,261
(previous period AED nil) in order to assess the likely realisation proceeds, taking int  ccount
purchase and replacement prices, technological changes, age, ely obsolescence,*  rate at
which goods are being sold and the physical damage. Based on the assessment as:  ptions
are made as to the level of provisioning required.

Impairment
Assessments of net recoverable amounts of property, plant and equipment are  sed on
assumptions regarding future cash flows expected to be received from the related ¢  ts.

Impairment of financial assets

The loss  >wance for financi  assets is based on assumptions about the risk of default and
expected loss rates. The management uses judgement in mal 1g =2se assumptions and
selecting the inputs to the impairment calculations base on the past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.  tails of
key assumptions and inputs used are disclosed in note 3 (s).

Income tax
Significant judgments are involved in determining the provision for income tax, including the
amount expected to be paid or recovered in connection with uncertain tax positions.

Deferred tax

Deferred tax is recorded on temporary differences between the tax bases of assets and
liabilities and their carrying amounts in the separate financial statements, at the tax rates that
have been enacted or substantively enacted at the reporting date. The ultimate realisation of
deferred tax assets is :pendent upon the generation of future taxable profits during the
periods in which those temporary differences and tax loss carry forwards become deductil
The Company considers the expected reversal of deferred tax liabilities and projected ture
taxable income in making this assessment. The amount of the deferred tax assets considered
realisable, however, could be reduced in the near term if estimates of future taxable income
during the carry forward period are reduced.



Staff end-of-service benefits

The Company computes the provision for the liability to staff end-of-service benefit: ated at
AED 403,793 (previous period AED 157,409), assuming that all employees were tol /e as of
the reporting date. The management is of the opinion at no significant difference would
have arisen had the liability been calculated on an actuarial basis as salary infl on and
discount rates are likely to have approximately equal and opposite effects.

Going concern assessment

As at the reporting  te, the Company incurred a loss of AED 50,496,296 for theyr  ended
31 March 2025 and at that date, the Company’s losses aggregated to AED 73,491, 'and it
had a net deficit of AED 73,391,277 in equity funds.

Notwithstanding these facts, the separate financial statements of the Company t e been
prepared an a going concern basis as the management of the Company believesthatt!  future
operations of the Company will generate sufficient profits and cashflows.

As required by Dubai Multi Commodities Centre Authority Regulations 2024, since  : losses
of the Company exceeded 75% of the share capital, the shareholder has acknowl :ed the
losses and resolved to cc inue with the operations of the Company and shall rectify the
situation.

































Financial risk management

Risk management objectives

Risk is inherent  the Company’s activities but is mar ed through a process « ngoi
identification, measurement and monitoring, subject to risk limits and other cot  ls. This
process of risk management is critical to the Company’s continuing profita ty. The
Company’s risk management focusses on actively securing short to medium term ¢ ;h flows
by minimizing the exposure to financial markets.

The primary risks to which the business is exposed, which are unchanged from the previc
period, comprise credit risks, liquidity risks and market ri ; (including currency risks, cash flow
interest rate risks and fair value interest rate risks).

The management of the Company reviews and agrees policies for anaging eachoft se risks
which are summarised below:

Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an « ligation

and cause the other party to incur a financial loss.

Credit risk is managed by assessing the creditworthiness of potential customers and the
potential for exposure to the market in which they operate, combined with regular monitoring
and follow-up.

Financial assets that potentially expose the Company to concentrations of credit risk c( prise
principally cash and cash equivalents, trade and oth: receivables, lease receivables and long

-term loans.

The Company’s bank accounts are placed with high credit quality financial institutions and
hence have low credit risk.

The management assesses the credit risk arising from trade and other receivables taking into
account their financial position, past experience and other factors. Based on the assessment
individual risk limits are determined.

At the reporting date, 81% of trade receivables were due from one customer (previous period
100% from due from one customer.

At the reporting date, the Company’s trade receivable balances are from customers engaged
in similar business in which the Company operates.






NOTES TO THE SEPARATE FINANCIAL STATEMENTS

The Company buys and sells goods and services in foreign currencies. Exposure is  nimised
where possible by denominating such transactions in US dollars to which the UAE  hams is

pegged.

There are no significant currency risks as substanti  ‘all financial assets and financia  bilities
are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed exce for the

following:

31 2024
te 32)
AED

Trade payables
- Euro --
- Mexican peso -

Ca andbankb inces
- Euro -

Reasonably possible changes to exchange rates at the reporting date are unlikely to have had
a significant impact on profit or equity.

Interest rate risk
Interest rate risk is the risk that the value of  ancial instruments will fluctuate because of

changes in market interest rates.

Fixed deposits and lease receivables are subject to fixed interest rates at levels generally
obtained in the UAE and are therefore exposed to fair value interest rate risk. All other non-
current loan receivables and loa from shareholder are subject to floating interest rates at
levels generally obtained in the UAE or are linked to SOFR and are therefore exposed to cash
flow interest rate risk.

At the reporting date, if interest rates had been 1% higher or lower, interest incoi ' on
variable rate long-term loans receivable would have been AED 3,248,588 higher or lower
(previous period AED Nil resulting in equity being higher or lower by AED 3,248,588 (previous
period AED Nil).

At the reporting date, if interest rates had been 1% higher or lower, interest expense on
variable rate loan from shareholder wo! | have been AED 14,153,815 higher or lower
(previous period AED 1,854,613) resulting in equity being lower or higher by AED 14 3,815
(previous period AED1,854,613).



NOTES TO THE SEPARATE FINANCIAL STATEMENTS

30.

31.

32.

Fo

31.03.20

CONTINGENT LIABILITIES AND COMMITMENTS
Contingent liabilities
Letters of credit (note 14) -

Capital commitments
For acquisition of property, plant and equipment
(note 8) 45,2144

CORPORATE TAX

On 9 December 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of
2022 on the Taxation of Corporations and Businesses (the ‘CT Law’) to enact a Federal
corporate tax (‘CT’) regime in the UAE. The CT Law is effective for the financial years begin g
on or after 1 June 2023. Decision No. 116 of 2022 specifies the threshold of income (as AED
375,000} over which a corporate tax of 9% would apply and accordingly, the CT Law is w
considered to be substantively enacted.

As the Company’s accounting year begins on 1 April, the first tax period will be from 1 April
2024 to 31 March 2025 with the respective tax return to be filed on or before 31 December
2025. In accordance with the CT Law, a free zone entity is eligible for a 0% corporate tax rate
on its "Qualifying Income," provided it meets specific conditions.

The Company has determined that its income qualifies as "Qualifying Income" since it is

:gistered in the Dubai Multi Commodities Centre, a designated free zone, and derives its
income from the qualifying activities. Accordingly, the Company has applied the 0% corporate
tax rate to its qualifying income, resulting in no tax expenses/deferred tax assets for the year
ended 31 March 2025.

COMPARATIVE INFORMATION

The current year figures are for twelve months and are not strictly comparable with the
previous period figures which are for a period starting from 22 December 2022 (date of
incorporation} to 31 December 2024,





